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BABUA.KALLIVAYALIL & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of the FERTILISERS AND CHEMICALS TRAVANCORE
LIMITED

Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of the
FERTILISERS AND CHEMICALS TRAVANCORE LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2020, and the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flows Statement and the
Statement of Changes in Equity for the year then ended on that date, and notes to the
standalone financial stateinents, including a summary of significant accounting policies
and other explanatory infcrmation (hereinafter referred to as “the standalone financial
statemenis™),

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the aforesaid standalone financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformiity with the Indian Accounting Standards prescribed under
section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS™) and cother accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the profit and total
comprehensive income, cash flows and its changes in equity for the year ended on that
date.

Basis fer Qualified Opinion

As explained in note number 1.2.2 and 34 regarding sale of land and conversion of
leasehold to freehold land to the Compuny, though the Government of Kerala (GoK) has
accorded freehold right to the. Company over 143.22 acres of land, the Company is yet to
receive freehold title. According to the Company, the fair value of the non-monetary
asset of freehold title of the land converted as required under Ind AS 16-Property Plant
and Equipment and the consequent revenue cannot be recognised at this stage, not
quantified. In view of this, we are unable to commeit on the compliance of the said Ind

AS and the impact thereot on the financial statements. (Refer note # 1.2.2 and 34)
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BABU A. KALLIVAYALIL & CO.

4. We conducted cur audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with tiie Code of Ethics
issued by the Institute of Chariered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act-and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion on the standalone financial statements.

Going Concern

5. We draw attention to Note # 54 of standalone financial statements.;The Company has
accumulated loss amourting to 21,21,353 lakbs (previous year 2,18,532 lakhs) with a
negative net wortl; of 49,143 lakhs (previous year ¥1,47.226 lakhs). However, the
Company has reporied net profit of ?97,552 lakhs during the year and in previcus year
of 16.26% lakhs. The Company has a balance under current assets of Cash wnd Cash
Equivalcnts and Other Barik balances of T 66,717 lakhs (previous vear ¥7,467 lakhs) as
at year end. The net current assets as at year end is ¥13,234 lakhs (previous year
11,026 lakhs). These conditions indicate that there is no uncertainty which may cast
doubt as to the Company’s ability to continue as a going concern. The stanJdalone
financial statements of the Company have been prepared on going coricern basis.

Our opinion is not modified in respect of this matter.

Key Aucit Matters

6. Key audit matters are those matters that, in ¢ur professional judgment, were -of most
significance in. our audit of the standalone financial statements of the curreni period.
These matiers were addressed in the context of our audit of the standalone tinancial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separatc opinion on these maiters. In addition to the matters described in the Basis for
Quaiified Opinion section,- we have determined the matters described below to be the
key audit matters to be comraunicated in our 1enort.

6.1.  Accounting of subsidy income from Government of India under DET Scheme

Under Direct Benefit Transfer (DBT) scheme of Governmeni of India (Gol). the
“Company is entitled to receive subsidy only upon sale of fertilizer by the deatzr to the
ultimate beneficiary through Point of Sale (PoS) devices. However, the Company
continues to account subsidy as income at the time of sale to dealers as in the earlier
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scheme, considering the reasonable certainty that the sale will take place and subsidy
wili be received based on the industry practice and past experience. Kefer Note #26 to

the standalone financial statements.
Auditors’ Response

Our principal audit procedires included the following;:

s Analysed the scheme framed by the Department of Fertilisers (Dol), notified
through Notification F. No. D(FA)/2016/DBT dated March 17, 2017.

e Reviewed the agreement with cealers.

» Performed analylical revicw procedures on the subsidy claim lodged by the
Compeny from the incelﬁtion of the DBT scheme and subsidy accounted by the
Company.

o Analysed post Balance Sheet sales through PoS devices in Integrated Fertiliser
Management System (iFMS) to assess the sales trend.

¢ Verified industry practise for accouniing of subsidy income in post-DBT period.

> Compliance with Ind AS 20 on ‘Accountmg for Government Grants and
Discivsure of Government Assistance’.

6.2.  Purchase of raw material from single vendor without tender

The Company has been importing raw materials from a single veador without inviting
tender. During the year, the Company has purchased Rock Phosphate for ¥10,943
lakhs {previous vear 316,906 lakhs) and Phosphoric Acid for ¥67,398 lakhs (previous
year 53,692 lakhs). There is no inter-governmental agrecment or memerandum of
unidersianding by  the Company with the suppiier. According to the Company, the
party 1s providing the materials of required quality at the price for the Indian Market
and the Company cdn procure entire quantity only from the present supplier.

Auaditors’ Response
Our principal audit procedures oil the transaction included the foilowing:

¢ valuated the internal controls relating to impoit of raw materials.

¢ Verified the purchaac documents, receipt of materiai and consumation thereof on
the seiected samplie.

i_ Ensured there is no major rejection of material.

» Compared the import price with indigenous price diring the previous year in the
absence of any indigenous purchase during the year.

e Compared the price in the international market with that of Company’s purchase
price.

* Import purchase is {rom a-foreign government owned Company.
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e Verified the pattern of purchase in earlier years.

e Company’s «fforts to enter into a government to government agreement for sourcing
the material.

» Brought to the notice of those charged with governance.

Emphasis of Matter

i.  We draw attention to Note ## 18.1 of the standalone financial statements regarding
variance in interest provision of 328,178 lakhs (previous year 328,178 lakhs) on
the Gol loans in the Company’s books as at the end of the previous year, which is
higher as compared to the provisional working of the DoF, Gol which is pending
for reconciliation and confirmation and consequent adjustments, if any, thereof.

ii. We draw attention to Note # 39 of the standalone financial statements regarding
non-compliance of Ind AS 116 on ‘Leases’ applicable from the year under audit
in the absences of agreed tenure and other terms of lease in writing, continuing
the practice as in earlier years.

Our opinion is not moditied in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the
Standaione Financial Staiements

8. The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial
statements that give a true and fair view of the financial position, financial perfermance,
including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Ind AS and other accounting -principles generally
accepled in India. This responsibility also includes maintenance of adequate acccunting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preveniing and detecting frauds and other irregulariiies; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and arc free irom
material misstatement, whether due to fraud cr error, which have been used for the
purpose of preparation of the standalene financial statements by the Directors of the
Company, as aforesaid.

9. In preparing the standalone financial statements, the Board of Directors is respcnsivle
for assessing the Company’s ability to continue as a going concern, disclosing, as
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10.

applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
staternents as a whole are free from material misstatement, whether due to fraud or errot,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of maierial misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates aud related disclosures made by Management.

« Conclude on the appropriateness of Management’s use of the going concern besis
of accounting and, based on ihe audit evidence obtained, whether a material
uncertainty -exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future

b



BABU A. KALLIVAYALIL & CO.

11.

12.

13.

14.

events or conditions may cause the Company to cease to continue as a going
concern.

« FBvaluate the overall preseriation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance of the Company regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during
our audi,

We also provide those charged with governance with a statemeni that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. '

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit maiters. We describe
these matters in our auditor’s repart unless law or regulation precludes public disciosure
about the muatter or when, in extremely rare circuinstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matter

We did not audit the financial statements of four areas comprising marketing offices of
the Company included in the financial statements of the Company, whose tinancial
statements reflect total revenue of 32,02,286 lakhs (previous year ¥1,37,953 lakhs) for
the year ended on that date, as considered in thé standalone financial statements and
total assets not quantifiable in the absence of certified trial balance of the arecas as at
March 31, 2020. The Company has submitted certain “financial schedules™ only which
have been audiied by other auditors whose reports have been furnished to us by the
Management and our opinion on the standalone financial statements, in so far as it
relates to the amounts and disclosures included in respect of these areas and our report,
in su far as it relates to the aforesaid areas, is based solely on the reports of other
auditors.

Ovur opinion on the standalone financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters, with
respect to our reliance on the work done and the reports of the other auditors and the
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16.

17.

financial statements / financial information certified by the Management, except on the
scope limitation reported by other auditors due to non-provision of the trial balance of
the area audited by them and their inability to ensure the correctness of the financial
schedules due to this.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issucd by

the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in “Annexure A” a statement on the matters specified in

paragraphs 3 and 4 of the Order (o the extent applicable.

Based on . the verification of books of account of the Company and according to
information and explanations given to us, we give in “Annexure B” a report on the
directions/ additional sub-directions issued by the Comptroller and Audiior General of
India in terms of section 143(5) of the Act.

As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of vur knowledge and belief were necessary for the purposes of our audit.

b. In our opinion. proper books of account as required by law have becn kept by the
Company so far as it appears from our examination of those books and returns
generzally adequate for the purpose of our audit have been received from the units/
marketing offices not audited by us.

c¢. The reperts on the accounts of the four areas of the Company audited under Section
143(8) of the Act by other auditors have been given 10 us and have been properly
dealt with by us in preparing this report.

.

The Balance Shect, the Statement of Proiit and Loss including Other Conmiprehensive
Income, the Cash Flows Statement and the Statement of Changcs in Equity dealt
with by this Report are in agreement with the books of account and wiih the returns
received from four areas not audited by us, subject to the scope limitation by other
auaitors.

¢. In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards speciiied under Section 133 of the Act, read with Companies
(Indian Accounting Standaids) Rules, 2015.

7l Pagea
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f. Being a government company, the provisions of sub section (2) of Section 164 of
the Companies Act, 2013 is not applicable.

g. With respect to the adequacy of the internal financial controls over financial
reporting of ithe Company and the operating cffectiveness of such controls, refer to
our separate report in “Anrnexare C”.

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinicn and to the best of our information and according to the explanations given to
us:

i. The Cempany has disclosed the impact of pending litigations on its financial

position in its standalone financial statements {Refer Notes #46 to #49)

it. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

ili. There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Company, where
applicable.

18. Being a Government Cumpany, the provisions of section 197 of the Act with respect to
the matters to be included in the Auditor’s Report is not applicabie.

For Babu A. Kallivayalil & Co.,
Chartered Accountants,
Firm Registration No.03374§ f

T
>. t .. a | KOCHILGS2 011 |
——— s 3 T,

M.D. Thomas
Partner, Membership No. 018177

- USHA ROAD

Kochi,
June 25, 2020
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOOR, UDYOGAMANDAL, KOCHI.
CIN : L24129K11943G0I1000371
Website: http://www.fact.co.in
STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 3157 MARCH 2020

Rs in Lakh
Particulars For the period Previous
For the Quarter ended ended year ended
31.03.2020 | 31.12.2019 | 31.03.201% 31.03.2020 31.03.2019
Audited Unaudited Audited Audited Audited
I Revenue from operations 70,848 77,930 48,512 2,76,991 1,95,459
I Other income 1,483 663 385 3,151 2,270
1. Total revenue (1+11} 72,331 78,593 48,897 2,80,142 1,97,729
\'A Expenses
{a) Cost of materials consumed 36,542 41,315 43,974 1,52,367 1,36,903
(b} Purchases of stock-in-trade 155 622 31 7,214 240
{c) Changes in inventaories of finished goods,work-in-
progress and stock-in-trade
879 2,909 {15,156) 2690 {7,698)
{d) Employee benefits expense 6,027 5,844 8,918 23,302 22,981
{e} Finance costs 6,243 8,715 7,455 28,929 28,053
{f) Depreciation and amortization expense 454 445 1,026 1,793 2,302
{g) Other expenses 15,379 17,663 10,195 65,342 42,069
Total expenses 65,679 77,513 56,447 2,79,807 2,24,350
V. Profit / (Loss) before exceptional and tax (Ili-1V) 6,652 1,080 {7,550} 335 {27,121)
V. Exceptional Items {Income /{Expenses)) 0 97,217 2,547 97,217 43,390
VIl | Profit/({Loss) before tax (Vavl) 6,653 98,297 (5,003) 97,552 16,269
Vil Tax expense
{1) Current tax - -
{2} Deferred tax
X Operations {VII-vin) _ 6,653 98,297 {5,003} 97,552 16,269
X Operations ' - - - -
X1 Tax Expenses of discontinued Operations - - -
X1l Profit /(Loss) for the period from discontinued Opera - -
X111 Profit /{Loss) far the peried (IX+X11) 6,653 ag,297 (5,003) 97,552 16,269
XV Other comprehensive Income
i. Items that will not be reclassified to Profit & Loss 906 - 97% 206 979
i. Remeasurement of defined benefit plan 26 (326) 2,935 (373) 821
Total comprehensive Income for the period (XII+XIV)
(Comprising of profit {Loss) and Other
XV Comprehensive Income for the period) 7,585 97,971 (1,089) 98,085 18,069
Reserves exciuding Revaluation Reserves as per
XVI balance sheet of Previous Accounting Year -
Paid-up Equity Share Capital (Face Value of the Share
Xvi is Rs. 10 per Share) 64,707 64,707 64,707 64,707 64,707
Earnings per equity share of Rs 10 each (not
Xl Annualised)
{1) Basic -Rs 1.03 15.19 {0.77) 15.08 251
{2) Diluted -Rs 1.03 15,19 {0.77) 15.08 2.51
Q. 70 /A.GANESAN
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOOR, UDYOGAMANDAL, KOCHI.
CIN : 124129KL1943GOI000371

STANDALONE AUDITED FINANCIAL RESULTS SHOWING SEGMENT WISE REVENUE, RESULTS & CAPITAL
EMPLOYED FOR THE QUARTER AND YEAR ENDED 315T MARCH 2020

[figures upto the third quarter of the financial year.

lDate:o?S CdD

1. The figures of the last quarter are the balancing figures between the

2. Auditors have given a modified report on the financial results of the company for the g

3, Previous period figures have been regrouped wherever necessary

4. These results have been approved at the meeting of the Beard of Directors of the ceﬁn?gm_ p
A -

uarter and year ended 3}.3.2020.

{Rs.in Lakh}
For the Quarter ended Far tel'::| p:rmd For thedp:riod
PARTICULARS 2 ence
31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
Audited Unaudited Audited Audited Audited
1.5egment Revenue
a)Fertiliser:- 69886 78754 4456 276742 151252
bjPetrochemical:- 45 5 -1 56/ 8
tjUnallocated:- 1488 402 44474 3365 47261
Less: inter Segment Revenue 45 777 440 1385 1317
Gross sales/Income from Operations 71373 78383 48488 278778 197204
2.Segment Results
Profit {+) / Loss (-} hefore tax and Finance cost
a)Fertiliser:- -85102 13440 -37712 34470 6398
I
b)Petrochemical:- 1452 -3185 -3448 -2538|| -3508)
c)Unallocated:- 93465 97137 30758 93094 40766
Total 9826/ 107392 -401 125026 43657
Less
i.Finance cost 6243 8715 7459 28929 28053
ii.Other un-aliocable expenditure-net of un-allocable income 2112 590 2449 o1 141
Add
iii} Interest Income 958 210 409 1364 525
Total Profit/(Loss) Before Tax 6653 98297 -5003, 97552 16269
Az an ASON AsON ASTN ASOM
3a. SEGMENT ASSETS 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
a)Fertiliser 221733 154095 204965 221733 204965
b)Petrochemical 6543 6186 4975 6543 4975
¢) Others 29056 43689 21057 29056 21057
257332 203970 230997 257332 230997
3b. SEGMENT LIABILITIES Il I[
a)Fertiliser 201754 66397 184604 201759 184604
b)Petrochemical 5066, 4770 4141 5066 4141
c) Others 12986 11120 10667 12986 10667
219811] 82287] 195412 215811 199812
|3c.5EGMENT CAPITAL EMPLOYED {SEGMENT ASSETS - SEGMENT LIABILITIES)
a)Fertiliser 19974 87698 20361 19574 20361
b}Petrochemical 1477 1416 834 1477 234
¢) Others 16070 32569 10350 16070] 10350
Total 37521 121683 31585) 37521 31585
Notes:

audited figures in respect of the full financial year and the year to date

- 683 50
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOOR, UDYOGAMANDAL, KQCHI.
CIN : 124129KL1943G0I000371
Website: http://www.fact.co.in
statement of Assets and Liabilities{Standalone) as at 31st March 2020 (Rs.Lakh)

Particulars ol el
31.03.2020 31.03.201¢
Audited Audited
A ASSETS
1 NON CURRENT ASSETS
a Propery, Plantand Equipment 29803.23 20404.03
b Capital Work in Progress 3899.46 1791.91
¢ Investment Property 9.40 9.50
d Intangible Assets 110.64 141.66
e Financial Assets
(i) Investments 7812.07 6906.20
(i} Trade Receivabies 0.00 0.00
(iiy Loans 945.57 964.26
(iv} Other Financial Assets 4318.67 13.64
f  Other Non Current Assets 711.96 197.28
48111.00 39428.48
2 CURRENT ASSETS
a Inventories 56326.57 85,200.72
t  Financial Assets
(i) Trade Receivables 39016.23 40,530.53
(i) Cash and Cash equivalents 487175 64277
(i) Other Bank Balances 51844.98 6,824.63
(iv) Leans 48.27 52.32
(v) Other Financial Assets 19184.55 41,750.55
¢ Current Tax Assets 1005.26 513.90
d Other current Assets 30825.14 36,474.03
2,13,120.85 1,91,989.35
3 Assets held for sale - -
TOTAL ASSETS 2,61,231.85 2,31,417.83
B EQUITY AND LIABILITIES
1 EQUITY
a Equity Share Capital 64707.20 64707.20
b Other Equity (1,13,850.23) (2,11,933.90
(49,143.03) (1,47,226.7Q
2 LIABILITIES
|  NON CURRENT LIABILITIES
a Financial Liabilities
(i) Borrowings 90564.38 1,79,598.75
(i) Trade Payables -
(iiy Other Financial Liabitities - -
b Provisions 19231.83 17,326.61
¢ Other Non Current Liabilities 592.14 755.82
110488.356 167681.18
I CURRENT LIABILITIES
a Financial Liabilities
{iy Borrowings 2469.95 47,793.18
(i) Trade Payables 21141.21 41,896.87
(iiiy Other Financial Liabilities 171269.24 86,567.19
b Other Current Liabilities 2836.24 2,925.97
¢ Provisions 2169.90 1,780.14
199886.54 180963.35
TOTAL EQUITY AND LIABILITIES ...2 61 231.85 2,31,417.83
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOOR, UDYOGAMANDAL, KOCHI.

CIN : L24129K11943G01000371
Website: http://www.fact.co.in

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2020

(% in Lakh)
Particulars Year ended Year ended
31.03.2020 31.03.2019
A Cash flow From Operating Acivities
Net Profit / {Loss) before Tax 97,552.45 16,268.60
Adjustments for:
Depreciation / Impairment loss on Assets 1,793.35 230167
Exceptional items {97,216.52) (43,380.77)
Profit / Loss on Sale of Asset {12.68) -
Interest Income (1,363.96) {524.65)
Dividend Income {11.08) {13.13)
Interest and Finance Charges 28,928.57 28,053.29
Provision for Bad / Doubttul Debts 153.10 156.74
Provision for Obsolescence (61.96) (402.25)
Amount written off- Deferred Government Grants (1.89) (1.89)
Adjustment for Non cash items (61.13) (210.63)
Remeasurement of defined benefit plan (372.78) 821.21
Operating Profit before Working Capital Changes 29,325.47 3,059.19
Adjustment for :
Inventories 8,936.12 (16,923.83)
Trade Receivables 1,399.95 {4,520.29)
Loans 2474 (342.37)
Other Current Assets 32,741.97 (31,944.88)
Trade Payables (20,755.66) (403.74)
Other liabifities (28,323.64) 9,006.92
Provisions 2,294.98 1,045.36
{3,681.54) {(44,082.83)
Cash Generated from Operaticns 25,643.93 (41,023.64)
Direct Tax Paid 0.00 0.00
Net Cash from Operating Activities 25,643.93 {41,023.64)
Cash Flow from Investing Activities
Deletion/{Addition) to' Fixed Assets 92,960.22 41,062.61
(Investment in )/\Withdrawal of Bank deposits (65,400.00) 0.00
Interest Received 1,363.96 524.65
Dividend Received 11.08 13.13
Net Cash from investing Activities 28,935.26 41,600.39
Cash Flow from Financing Activities
Net Proceeds /Repayment of Working capital
facilities and short term loans (45,323.22) {394.31)
Interest Paid (5,026.99) (4,151.71)
Net Cash from Financing Activities (50,350.21) {4,546.02)
Net increase in cash and Cash Equivalent (A+B+C} 4,228.98 (3,969.27)
Y. 01T /A.GANESAN
> oo o e el o
L
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J The Fertilisers and Chemicals Travancore Limited

(T in Lakh)

Particulars Year ended Year ended

31.03.2020 31.03.2019

Cash and Cash Equivalent as at 1st April {Opening Balance) 642.77 4,612.04

Cash and Cash Equivalent as at 31st March {Closing Balance) 4,871.75 642,77
Closing Cash and Cash Equivalents
Represented By :

Cash on hand 434 4.57

Balances with banks 1,796.27 125.26

Cheques, drafts on hand 0.c0 0.00

Deposit with Bank (less than 3 month maturity) 3,071.14 512.94

Total 4,871.75 642.77

Notes:
The cash flow Statement hias been prepared under the "Indirect Method” as sef oul in the indian Accounting standard {IndAS } 7 on cash flow

1 |slatements and presents cash flow by operating, investing and financing activities

2 |Figues in the Bracket are outflows/deductions.

3 JFigures of the previous year have been regroupedirearranged wherever necessary to make it comparable to the current year presentation
The cash credit facilities availed from bank are part of financing activity which do not form part of cash and cash equivalents for cash Flow

4 |purpose. e
f,;"i\{/_\/(cf\"‘«.
> Wﬁb A.Ganesan
= p Director (Finance) & Chief Financial Officer
Place: Kochi A N
. B JA.GANESA
Date: 25.06.2020 q. e | Director (Finance
e \TED
?ﬂi FERTILISERS AND CHERICMS m@%@&“‘
geirmtett [UDY0or A, R/ INDIA
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ANNEXURE I

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020

[See Regulation 33 / 52 of the SEBI (LODR} (Amendment) Regulations, 2016] (Standalone)

Audited Figures (In | Adjusted Figures {In
sl lakhs) lakhs)
L ’ Particulars {as reported {audited figures after
No. A —
before adjusting adjusting for
for qualifications) qualifications)
1. | Turnover / Total income 2,80,142.47 2,80,142.47
2. | Total Expenditure 2,79,806.54 2,79,806.54
3. | Net Profit/(Loss)(Including extraordinary item) 97,552.45 97,552.45
4. | Earnings Per Share 15.08 15.08
5. | Total Assets 2,61,231.85 2,61,231.85
6. | Total Liabilities 3,10,374.88 3,10,374.88
7. | Net Worth -49,143.03 -49,143.03
8. Any other financial item(s) (as felt appropriate by
the management) Nil Nil
L. Audit Qualification:

a.

b.  Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: First time

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:
Auditor has not quantified the Impact of Audit Qualification.

e.  For Audit Qualification(s) where the impact is not quantified by the auditor:

Details of Audit Qualification:

Regarding the sale of land and conversion of lease hold to free hold land to the Company
though the Government of Kerala (GoK) has accorded freehold right to the Company over
143.22 acres of land, the Company is yet to receive freehold title. According to the
Company, the fair value of the non-monetary asset of freehold title of the land converted as
required under Ind AS 16-Property Plant and Equipment and the consequent revenue
cannot be recognised at this stage, not quantified. In view of this, Auditors are unable tol
comment on the compliance of the said ind AS and the impact there of on the financial

statements.

(i} Management's estimation on the impact of audit qualification:
Management do not expect any Impact of Audit Qualification as of now.




{ii} If management is unable to estimate the impact, reasons for the same:

The Audit Qualification is relating to sale of land to Government of Kerala as per the
decision of the Union Cabinet. Auditor has also not quantified the fmpact of Audit
Qualification. FACT has complied with the directive of the Union Cabinet on leverage of
land and received the consideration also. The chservation is relating to conversion of]
143.22 acres of leasehold land held by the Company to freehold. Pending issue of title
deed and other formalities in connection with conversion, Compaay continues the
classification of said land as leasehold land.

{iii) Auditors' Comments on {i) or (ii} above:

As per the applicable Indian Accounting Standards, the Company is required to account]
for the fair value of 143 acres of leasehold land held by the Company, converted to
freehold land by the Government of Kerala, in lieu of the sale of 150 acres of land at a
lower price of Rs. 1 crore per acre of land, though the Company is of the view that it can
be done only on receipt of the title deed and completion of the other formalities in
connection with such conversion. Since the fair value of such freehold land is not
determined by the Company as on date, the impact of our qualification cannot be

quantified.

A Ganesan Rabinarayan Patra
Chairman & Director [Finance)/ CFO Audit Committee Chairman Statu;;{jﬁ;ﬁﬁj}gqr:
Managing Director ” N4
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Place: Udyegamandal
Date : 25-06-2020



THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOOR, UDYOGAMANDAL, KOCHI.
CIN : L24129KL1943GOI000371
Waebsite: http://www.fact.co.in
CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

Rs in Lakh
Particulars For the period Previous year
For the Quarter ended ended ended
31.03.2020 | 31.12.2019 { 31.03.2019 31.03.2020 31.03.2019
Audited Unaudited Audited Audited Audited
. Revenue from operations 70,848 77,930 48,512 2,76,991 1,95,459
. Other income 1,483 663 335 3,151 2,270
. Total revenue (I+1) 72,331 78,593 48,897 2,80,142 1,97,729
IV, Expenses
{a) Cost of materials consumed . 3p,542 41,315 43,974 1,52,367 1,36,903
{b} Purchases of stock-in-trade 155 622 31 7,214 240
{c) Changes in inventories of finished goods,wark-
in-progress and stock-in-trade
879 2,908 {15,156} 860 {7,698}
{d) Employee benefits expense 6,027 5,844 8,918 23,302 22,981
{e) Finance costs 6,243 8,715 7,459 28,929 28,053
{f) Depreciation and amortization expense 454 445 1,026 1,793 2,302
{g) Other expenses 15,379 17,663 10,195 65,342 42,069
Total expenses 65,679 77,513 56,447 2,79,807 2,24,850
V. Profit / (Loss) before exceptionat and tax (lII-1V) 6,652 1,080 {7,550} 335 {27,121}
Vi Exceptional Items (Income /({Expenses) 0 97,217 2,547 97,217 43,350
Vil | Profit/(Loss) before tax {V+V1) 6,653 98,297 {5,003) 97,552 16,269

VILL Tax expense
{1) Current tax _
(2) Deferred tax R - N

Profit /{Loss) for the period from continuing
1X Operations (VII-VIII) 6,653 08,297 {5,003) 97,552 16,269

Profit /{Loss) for the period from discontinuing
X Operations -

X1 Tax Expenses of discontinued Operations [ - - -
Profit /{Loss) for the period from discontinued

Xl Operations after Tax - - - . R

X Profit /{Loss) for the period {IX+XIl) 6,653 98,297 {5,003) 97,552 16,269

XV Other comprehensive Income

i, [tems that will not be reclassified to Profit &
Lass 906 - 979 906 979
i. Remeasurement of defined benefit plan 26 {326) 2,935 (373) 821

Total comprehensive incame for the period

£AN+XIV) {Comprising of profit {Loss) and Other
XV Comprehensive Income for the period} 7,585 97,971 {1,089) 98,085 18,069
Reserves excluding Revaluation Reserves as per
Xvi balance sheet of Previous Accounting Year - - -

Paid-up Equity Share Capital {Face Value of the

Xvi Share is Rs. 10 per Share} 64,707 64,707 b4,707 84,707 54,707
Earnings per equity share of Rs 10 each (not
Xl Annualised)
(1) Basic -Rs 15.19 {0.77) 15.08 2.51
(2} Diluted -Rs 15.19 (0.77) 15.08 2.51
Q. UG /A GANESAN

frreres (f3<7) / Director
L AL ol o P
THE FERTILISERS AND CHEMICALS TRAVANCORE LWAITED

% / UDYOGAMANDAL- 683 501
FYA/KOCHI, $¥E1/XERALA, WA/ INDIA




!Date: A5G R

A Ganesa

Director (Finance}

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOGR, UDYOGAMANDAL, KOCHI.
CIN : L24129KL1943G0I000371
Website: http:/ funww fact.co.in
CONSOLIDATED AUDITED FINANCIAL RESULTS SHOWING SEGMENT WISE REVENUE, RESULTS & CAPITAL
EMPLOYED FOR QUARTER AND YEAR ENDED 315T MARCH 2020
{Rs.in Lakh})
For the Quarter ended For the‘1 p:rlod For thedp:rl'od
PARTICULARS o ence
31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
Audited Unaudited Audited Audited Audited
1.Segment Revenue
a)Fertiliser:- 69886 78754 4456 276742 151252
byPetrochemical:- 45 5 -1 56 8
cjUnallocated:- 1488 402 44474 3365 47261
Less: Inter Segment Revenue a5 777 440 1385 1317
Gross sales/Income from Operations 71373 78383 48488 278778 197204
2.5egment Results
Profit (+) / Loss [-} before tax and Flnance cost
a)Fertiliser:- -85102, 13440 -37712) 34470 6398
b)Petrochemical:- 1462 -3185) -3448 -2538“ -3508
cjunallocated:- 93465 97137 40758 93094 | 40766
Total 9826 107392 -401) 125026 43657
Less \
i.Finance cost 6243 8715 7459 28929 28053
ii.Other un-allocable expenditure-net of un-aliocable
income -2112 590 -244% -91 -141
Add
jiii) Interast ncome 958 210 409 1364 525
Total Profit/(Loss) Before Tax 6653 98297 -5003 97552 16269
ASon AsOn AS O AS O PSSO
3a. SEGMENT ASSETS 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
a)Fertiliser 221733 154095 204965 221733 204965
bjPetrochemical 6543 6186 4975 6543 4975
¢) Others 29056 43629] 21057 29055] 21057
257332 203970 230997 257332 230957
3h. SEGMENT LIABILITIES
ajFertiliser 201758 66397 184604 201759 184604
h)Petrochemical 5066 4770 141 5066]| 141
¢) Others 12986 11320 10667 12986 10667
219811 82287 199412 219811 199412
3¢.SEGMENT CAPITAL EMPLOYED {SEGMENT ASSETS - SEGMENT LIABILITIES) |
ajFertiliser 19974 37698) 20361 19974 20361
b)Petrochemical 1477 1414 834 1477 834
¢} Others 16070 32569 10390 16070 10380
Total 37521 121683 31585 37521 31585
Notes:
1. The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the year to date
figures upto the third quarter of the financial year.
2. Auditors have given a modified report on the financial resuits of the company for the quarter and year endled 31.3.2020
3, Previous period figures have been regrouped whergygr_ﬁl"e:é‘essary
4. These results have been approved at the meeting of thia-Board of Directors of the company




THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOCR, UDYOGAMANDAL, KOCHI.
CIN : L24120KL1943G0OI000371

e .wm._.;n.

Website: http:/ Jerww. fact.co.in
statement of Assets and Liabilities(Consalidated) as at 31st March 2020 (Rs.Lakh)

. As at
Particulars 31.03.2020 | As at 31.03.2019
Audited Audited
A ASSETS
1 NON CURRENT ASSETS
a Property, Plant and Equipment 26803.23 29404.03
b Capital Work in Pregress 3809.46 1791.91
c Investment Property 9.40 9.50
d Intangible Assets 110.64 141,66
e Joint Venture Investments 514.52 434,86
f Financial Assets
0] investmenis 7297.55 6471.34
i) Trade Receivables .00 0.00
(iii) Loans 945.57 964.26
(iv) Other Financial Assets | 4818.67 13.64
g Other Non Current Assets 711.96 197.28
48111.00 39428.48
2 CURRENT ASSETS
a inventories 56326.57 65200.72
b Financial Assets
(0] Trade Receivables 39016.23 40530.53
(i) Cash and Cash equivalents 4871.75 642.77
(iii} Other Bank Balances 61844.98 6824.53
(iv) Loans 46.27 52.32
(v) Other Financial Assets 19184.55 41750.55
¢ Current Tax Assets 1005.36 513.90
d Other current Assets 30825.14 36474.03
2,13,120.85 1,91,989.35
3 Assets held for sale - -
TOTAL ASSETS 2,61,231.85 2,31,417.83
B EQUITY AND LIABILITIES
1 EQUITY
a Equity Share Capital 54707.20 B4707.20
b Other Equity (1,13,850.23) (2,11,933.90
{49,143.03} (1,47,226.70)
2 LIABILITIES o
| NON CURRENT LIABILITIES
a Financial Liabilities
(i) Borrowings 90564.38 179598.75
(i) Trade Payables - -
(iii} Other Financial Liabilities - -
b Preovisions 19231.83 17326.61
c Other Non Current Liabilities 692.14 755.82
110488.35 197681.18
Il CURRENT LIABILITIES
a Financial liabilities
0] Borrowings 2469.95 A7793.18
{ii) Trade Payables 21141.21 41896.87
(i) Gther Financial Liabilities 171269.24 B6567.19
b Other Current Liabilities 2836.24 2925.97
c Provisions 2169.90 1780.14
199886.54 180963.35
TOTAL EQUITY AND LIABILITIES 2,61,231.85 2,31,417.83

GANESAN
)/ Director {Finapce

wisanee™ T3 e
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F '_.1., E The Fertilisers and Chemicals Travancore Limited

- I
THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
REGISTERED OFFICE:ELOOR, UDYOGAMANDAL, KOCHI.

CIN : 124129K11943G 01000371
Website: http://www.fact.co.in

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2020

{Zin Lakn)
Particulars Year ended 31.03.2020 fear ended 31.03.2019
A Cash flow From Operating Acivities
Net Profit / (Loss) before Tax 97552.45 16268.60303
Adjustments for:
Depreciation / Impairment loss on Assets 1,793.35 2,301.67
Exceptional items {97,216.52) (43,389.77)
Profit / Loss on Sale of Asset (12.68) -
Interest Income (1,363.96) {524.65)
Dividend Income (11.08) (13.13)
Interest and Finance Charges 28,928.57 28,053.29
Provision for Bad / Doubtful Debts 153.10 156.74
Provision for Obsolescence (61.98) (402.25)
Amount written off- Deferred Government Grants {1.89) (1.89)
Adjustment for Non cash items (61.13) (210.63)
Remeasurement of defined benefit plan (372.78) 821.21
Operating Profit before Working Capital Changes 29,325.47 3,059.19
Adjustment for :
Inventories B,936.12 {16,923.83)
Trade Receivables 1,399.95 (4,520.29)
Loans 2474 (342.37)
Other Current Assets 32,741.97 (31,944 .88)
Trade Payables (20,755.66) (403.74)
Other liabilities (28,323.64) 9,006.92
Provisions 2,294 38 1,045.36
(3,681.54) {44,082.83)
Cash Generated from Operations 25,643.93 {41,023.64)
Direct Tax Paid 0.00 0.00
Net Cash from Operating Activities 25,643.93 (41,023.64)
B  Cash Flow from Investing Activities
Deletion/{Addition) to Fixed Assets 92,960.22 41,062.61
(Investment in }Withdrawal of Bank deposits (65,400.00) 0.00
Interest Received 1,363.96 524 65
Dividend Received ' 11.08 13.13
Net Cash from investing Activities 28,935.26 41,600.39
C  Cash Flow from Financing Activities
Net Proceeds /Repayment of Working capital
facilities and short term loans (45,323.22) (394.31)
Interest Paid (5,026.99) {4,151.71)
Net Cash from Financing Activities (50,350.21) (4,546.02)
Net increase in cash and Cash Equivalent (A+B+C) N “”’ N 4,228.98 MWESM

%,,‘ 4,);‘ He F“f £t
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{Z in Lakh)
Year ended 31.03.2020 (ear ended 31.03.2019

Particulars
Cash and Cash Equivalent as at 1st April (Opening Balance) 642.77 4,612.04
Cash and Cash Equivalent as at 31st March (Closing Balance) 4,871.75 642.77

Closing Cash and Cash Equivalents
Represented By :

Cash on hand 4.34 4.57
Balances with banks 1,796.27 125.26
Cheques, drafts on hand 0.00 0.00
Deposit with Bank (less than 3 month maturity) 3,071.14 512.94
Total 4,871.75 642.77

Notes: |

The cash flow Statement has been prepared under the "indirect Methad” as set out in the indian Accounting standard (IndAS ) 7 on cash flow
1 |statements and presents cash flow by operating, investing and financing activities

2 |Figues in the Bracket are outflows/deductions.

3 |Figures of the previous year have been regroupedirearranged wherever necessary o make it comparable to the current year presentation
The cash credit faciliies availed from bank are p -of financing activity which do not form part of cash and cash equivalents for cash Flow

4 |purpose.

A.Ganes
Director (Finance) & Chief Financial Officer
Place: Kochi
Date: 25.06.2020
Y. ORET /A.GANESAN

ﬁiw 1)/ Director (Finance
& wtamgas ( %ﬁﬂ TR &uﬁh
THE FERTILISERS AND cumws TRAVANCORE LIMITED

/ UDYOBAMANOAL- 683 501
Y/ KOCHI, FXT/KERALA, WA/ NDIA
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ANNEXURE I

Statement on Impact of Audit Qualificatigns for the Financial Year ended March 31, 2020
[See Regulation 33 / 52 of the SEBI (LODR} (Amendment) Regulations, 2016] {Consolidated)
Audited Figures {In | Adjusted Figures {In
51 lakhs}) lakhs)
N ’ Particulars (as reported {audited figures after
o before adjusting adjusting for
for qualifications) qualifications)
1. [ Turnover / Total income 2,80,142.47 2,80,142.47
2. | Total Expenditure 2,79,806.54 2,79,806.54
3. | Net Profit/{Loss){Including extraordinary item) 97,552.45 97,552.45
4. | Earnings Per Share 15.08 15.08
5. | Total Assets 2,61,231.85 2,61,231.85
6. | Total Liahilities 3,10,374.88 3,10,374.88
7. | Net Worth -49,143.03 -49,143.03
8. Any other financial item(s) {as felt appropriate by
the management) Nil Ni

Audit Qualification:

a. Details of Audit Qualification:

Regarding the sale of land and conversion of lease hold to free hold land to the Company,
though the Government of Kerala (GoK) has accorded freehold right to the Company over
143.22 acres of land, the Company is yet to receive freehold title. According to thel
Company, the fair value of the non-monetary asset of freehold title of the land converted ag
required under ind AS 16-Property Plant and Equipment and the consequent revenue
cannot be recognised at this stage, not quantified. In view of this, Auditors are unable to
comment on the compliance of the said Ind AS and the impact there of on the financial
statements.
b.  Type of Audit Qualification : Qualified Opinion

C. Frequency of qualification: First time

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's

Views:
Auditor has not quantified the Impact of Audit Qualification.
e.  For Audit Qualification(s) where the impact is not quantified by the auditor:

(i} Management's estimation on the impact of audit qualification:
Management do not expect any impact of Audit Qualification as of now.




{ii) If management is unable to estimate the impact, reasons for the same:

The Audit Qualification is relating to sale of land to Government of Kerala as per the
decision of the Union Cabinet. Auditor has also not quantified the impact of Audit
Qualification. FACT has complied with the directive of the Union Cabinet on leverage of
land and received the consideration also. The observation is relating to conversion of
143.22 acres of leasehold land held by the Company to freehold. Pending issue of title
deed and other formalities in connection with conversion, Company continues the
classification of said land as leasehold land.

(iii} Auditors' Comments on {i) or {ii) above:

As per the applicable Indian Accounting Standards, the Company is required to account
for the fair value of 143 acres of leasehold land held by the Company, converted to
freehold land by the Government of Kerala, in lieu of the sale of 150 acres of land at a
lower price of Rs. i crore per acre of land, though the Company is of the view that it can
be done only on receipt of the title deed and completion of the other formalities in
connection with such conversion. Since the fair value of such freehold land is not
determined by the Company as on date, the impact of our qualification cannot be

guantified.

/ -

Kishor Rupigta
Chairman &
Managing Director

Place: Udyogamandal
Date : 25-06-2020

A Ganesa Rabinarayan Patra rads: __\*\@
Director {Finance}/ CFC Audit Committee Chairman Statutory Auditor \
[; PT. USHA nom'g\\!.
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For Babu A. Kallivayalil & Co.,
Chartered Accountanis,
Firm Registration No.05374 5

M.D. Thomas
Partner, Membership No.018177



